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NEW HEALTH INSURANCE OPPORTUNIT IES UNDER THE AMER ICAN RESCUE PLAN  

While most of the attention of the recent American Rescue Plan legislation has been given to new 

stimulus checks , another key change was to the Premium Assistance Tax Credits (PATCs) which 

are available to those who purchase health insurance from a state exchange.  Previously the  pre-

mium assistance was only available to anyone with a modified adjusted gross income (MAGI) be-

low 400% of the Federal poverty level which was $51,520 for an individual and $69,680 for a cou-

ple.  Now PATCs are available without any income limits for anyone whose health insurance ex-

ceeds 8.5% of their AGI.  In addition, open enrollment has been extended to August 15, and any-

one receiving any unemployment benefits in 2021 will be eligible for subsidies regardless of other 

income. 

BEYOND THE 4% RULE 

Bill Bengen’s original 4% rule showed how a bal-

anced portfolio can sustain 30 years of  retire-

ment spending  as long as the annual withdrawal 

rate is no more than 4% adjusted annually for in-

flation.  A recent study by Druce Vertes, Advisor 

Perspectives, indicates that rate may average 

closer to 3.6%.  The caveat?  Vertes model as-

sumes retirees are able to cut spending in bad 

market years and then make it up later when 

markets recover.  The good news? According to 

Vertes, if you’re a risk-averse investor, stick with 

TIME FOR ESG INVESTING?  

Since 1995, ESG investments have experienced a 14% growth rate with over $50 billion added to 

ESG investment funds in 2020 alone.  So what is ESG?  ESG stands for environmental, social and 

governance. Also known as socially responsible investing, this form of investing excludes stocks  

that do not align with an investor’s values.  For example, Home Depot is recognized as a top-

rated ESG company in spite of its role in endless home-construction projects.  The reason?  The  

company identifies and reports on numerous opportunities to become more socially responsible  

such as instituting customer programs to reduce water consumption.  It was once assumed that  

ESG investors would sacrifice financial gain for personal good but recent studies  reinforce intui-

tion:  ESG strategies can offer better returns over  the long term as companies look beyond fi-

nancial  statements  to identify risks and opportunities  that support long-term performance. 


