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 5 THINGS YOU SHOULD KNOW ABOUT BEAR MARKETS     
 

Sometimes financial markets need to reset from record-setting perfor-

mance, too.  Here’s what you need to know about bear, or down mar-

kets. 

1. Stocks lose 36% on average in a bear market.  By contrast, 

stocks gain 114% on average during a bull market 

2. Bear markets are normal.  There have been 26 bear markets in 

the S&P 500 since 1928.  There have also been 27 bull markets 

and stocks have risen significantly over the long term. 

3. Bear markets tend to be short-lived.  The average length of a 

bear market is 9.6 months whereas, the average length of a bull 

market is 2.7 years. 

4. Half of the S&P 500 Index’s strongest days in the last 20 

years occurred during a bear market.  The best way to weath-

er a downturn could be to stay invested since it’s difficult to time 

the market’s recovery. 

5. Assuming a 50-year investment horizon, you can expect 

to live through about 14 bear markets. 

Source:  Hartford Funds 

 

I’ve got all the money I’ll ever need, if I die by four o’clock. 

   —Henny Youngman 

Should I Add My Child’s Name to the Deed to My House? 

You may be tempted to add your adult child’s name to the deed 

to your home but doing so can have some negative conse-

quences. 

No Takebacks Once the child owns half of the asset, the par-

ent can’t sell the whole house without the permission of the 

child.  Likewise, the child can sell their interest in half of the 

house without the consent of the parent. 

Unforeseen and Unfortunate If a child becomes married 

and the marriage ends, their half share of the home could be 

considered a marital asset, subject to division in the divorce.  

Also, lawsuits or bankruptcy proceedings decided against the 

child could attach the value of their home ownership as a source 

of funds to remedy judgment. 

More Capital Gains Liability When a homeowner passes 

away, the cost basis of their home is “stepped up” to the value of 

the date of the owner’s death.  But if the owner adds a child’s 

name to the deed while the client is alive, then the child loses 

this tax advantage for their half of the home. 

Mortgage Mess Adding a child to the deed now means if the 

parent attempts to obtain a new mortgage or home equity loan, 

lenders may require the child’s income and credit score be con-

sidered as well.   

 

 

 

 

 

 

 

Seething Siblings If there are other children in the fami-

ly, they may resent the parent handing over half of a house that 

may be worth several thousand dollars to a “layabout” sibling.  

Unless the parent has significant assets to divide equally among 

the other children, they may come to resent the gift, the giver 

and the recipient for eternity.  And that’s a long time. 

Source: WealthManagement.com 


